Benefit




This class Is designed to help you understand
CONCEPTS




Imagine you're about to accept a new job and it’s time to talk salary. You sit down

with your boss who begins to say...




. g (Black Tuesday)
« Stock Market crashes
10,000 banks fail (No FDIC)

JOBLESS MEN
KEEP OING







Medicare Legislation
added increases taxation
LBJ. (1 9.65) Taxation of from 50% to 85%
' supplement SS signed depending on
al security SNANClelelely income bracket

(1983)




UPDATE!

o Liftf the payroll ceiling (2018 -
 Increase social security (FICA) taxes 1.2%
» Raise the eligibility age from 62 to 64 (*FRA rose to 6/




How Social Security Works

An employee Employers
pays 6.2% of oay 6.2% to




UPDATE!

« Earn and accumulate 40 credits from your
working years
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* SSA will calculate your benefits by plugging in some
Info a formula

Your highest 35 years of earnings
an Index
Factor assigned for each year

420

assigned bend points



Attempt to working for 35 years or more






- To determine whether it is worth working an exira

yedar or two to replace the lower earnings years

A a a alliala






e Priorto 1937/



62

“Premature”

66
Full Retirement

70
Delayed

What You
Get...

For

Example...

Pay Cut 25%

$750

Age

Income

$1,000

Retirement

Pay Raise 32%

$1,320



* The highest monthly benefit amount (PIA

iNn 2018




ecurity
e Buffalo, New York



« Benefits can start as early as age 62




« -8% increase in PIA benefit for every one year
delay in refirement (depending on your birth




Age when you claim retirement

. Amount of retirement benefit
benefits

4 veqars before FRA






UPDATE!

Arter you claim

For Every $1 You Earn Benefits are reduced by...
Above...

$17.,040 Per Year in the
calendar years before you 1/2
reach FRA

$45,360 Per Year in the
calendar year in which 1/3
you reach FRA

After



Don't let the eamings test stop you from
working



 Pension income

* Withdrawals from qualitied plans



Your adjusted gross income
+ Nontaxable interest (Muni Bond Interest)
+ Y4 of your Annual Social Security benefits

= Your “provisional income"




Between

Single $25,000

Married
Filing $32,000 $32,000-44,000 $44,000
Jointly

Sl 0% 50% 85%

$25,000-34,000 $34,000






« Expect your Social Security
statement to be mailed to you




Based on
Age

Fully Insured  Fully Insured

I (40 credits) (40 crediits)

Participant- 100% Decedased 100%
Worker

Child < 18 50% /5% 50%

Spouse w/ Child 50% 75% 50%
<16
Spouse age 66

Spouse age 62 35% 81% 35%
Spouse age 60 n/a /1.50% n/a



- Title VIII, Section 831 of the House Budget Bill -

Social Security



» Restricted applications will no longer be

accepfed...for most claimants (Claim now,






Married Couples

Divorced Couples

Widow(ers)

Age 66 or Older on
April 301 2016 (Born
April 301950 or
earler)

Age 62 or older in
2016 (Born January
151 1954 or earlier)

Age 62 or younger
(Born January 2nd
1954 or later)

You can still File
and Suspend prior
to April 30" 2016
(must have
reached FRA)

Can file a restricted
application at FRA

Can’'t File and
Suspend NOR file a
Restricted
application

Cannot F/S NOR file
a Restricted
Application

Cannot F/S, but
can file a restricted
application at FRA

Cannot F/S NOR file
a restricted
application

New Rules do not
apply widow/(ers)
benefits

New Rules do not
apply widow (ers)
benefits

New Rules do not
apply widow (ers)
benefits

Able to file and
suspend prior to
April 30" 2016, must
have reached FRA

N/A

N/A



frategies




The WEP and GPO provisions only kick
IN when you start receiving your pension



Your benetfits will adjust even while you
collect social secunty and work af the
same fime




Watch out for retroactive pay if you have
decided o wait passed the age of FRA



Been collecting forless than 1 yeare
You can give It back



Need a lump sum amounte



Been collecting since 62 and now af FRA<¢
Apply start, stop, start.



Looking for a larger monthly household
Income? Take advantage of spousal
benefifs



Spousal benefits do not Increase past
Full Retirement Age




Fling for spousal benefits under FRA will
cause your benefits to be deemed as o
workers benefif



Stay mamed for at least 10 years



Divorcede Walt 2 years before filing for
ex-spousal benetits



There Is a larger benefit It your spouse
PASsES AWAQAY



[ YOU Take your refrement eary,
It Not only reduces your benetits,
out also the survivor's benefits




Ex-spouses are also eligible for
sUrvivor benetits






