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technician of the Social Security Administration
before making any decisions.




« The combined assets reserves of the
Old Age and Survivors insurance and

disability insurance (OASI) Trust funds
are projected to be depleted by




money at the end of 2016. This proposal would
“reallocate” about $150 billion over the next

three years from the Social Security Trust Fund to
the DI Trust Fund. This infusion of Social Security
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* If you are under Full Retirement Age, the

deeming rule will force you to take your own
reduced retirement or your reduced spousal
(whichever is larger)




Married Couples

Divorced Couples

Age 66 or Older on
April 30" 2016 (Born
April 301950 or
earler)

Age 62 or olderin
2016 (Born January
15t 1954 or earlier)

Age 62 or younger
(Born January 2nd
1954 or |later)

You can still File
and Suspend prior
to April 30th 2016
(must have
reached FRA)

Can file a restricted
application at FRA

Can'’t File and
Suspend NOR file a
Restricted
application

Cannot F/S NOR file
a Restricted
Application

Cannoft F/S, but
can file a restricted
application at FRA

Cannot F/S NOR file
a restricted
application

New Rules do not
apply widow (ers)
benefits

New Rules do not
apply widow(ers)
benefits

New Rules do not
apply widow(ers)
benefits

Able to file and
suspend prior to
April 30th 2016, must
have reached FRA

N/A

N/A



$132,900
2.8%

those claiming benetits prior to reuchmg full

retirement age.

* The earnings test increased to for
Thqse claiming benetfits in the year you reach full
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1.45% info Medicare
Medicare

Social Security

Trust Fund




$1360

 Max of 4 credits per year may be earned at any
time during the calendar year
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Your highest 35 years of earnings that were subject to

FICA taxes (different wage bases each year) X an Index
Factor assigned for each year










Step 1: 10386.61393

Step 2: First $926 *90% 833.4 PIA: 3044.18209

Step 3: Between 926 and 5583*32% 1490.24




Atfempt to work for 35 years or more
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* Then divide the number by 420

* Multiply it by .90 or .32 or .15 (depends on your




amount of each monthly benefit
payable under social security at FRA

Retfirement Age)




e 1960 or later




62 66 70

“Premature” Full Retirement Delayed
Age Retirement
What You :
Pay Cut 25% Income Pay Raise 32%
Get...
For
$750 $1,000 $1,320

Example...







« Delayed Retirement Credit

* 1943 and later




year
FRA
1 year after FRA 108% of PIA

2 years after FRA 116% of PIA
3 years after FRA 124% of PIA
4 years after FRA 132% of PIA
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For Every $1 You Earn Benefits are reduced by...
Above...

$17,640 Per Year in the
calendar years before you 1/2
reach FRA

$46,920 Per Year in the
calendar year in which 1/3
you reach FRA

After



Don’'t let the eamings test stop you from




* Investment dividends




Your adjusted gross income
+ Nontaxable intferest (Muni Bond Interest




Between

Single $25,000

Married
Filing $32,000 $32,000-44,000 $44,000
Jointly

e 0% 50% 85%

$25,000-34,000 $34,000




Social Security

Retirement Pension

Accounts

Human Capital

Income Annuity




« After age 60, the statements will

be mailed to you annually.







- Fully Insured  Fully Insured

B (40 credits)

Participant-

Chlld <18

<16
FRA

Spouse age 62
Spouse age 60

50%
50%

50%

35%
n/a

(40 credits)
Deceased
75%
75%

100%

81%
/71.50%

Based on
Age

100%
50%
50%

50%

35%
n/a




.reducﬂon(
. Spousal benefits do not grow

. Ask yourself what is more important — a larger
monthly benefit or largest collected balance




* It is called “Deeming” because when you apply
for one benefit you are “deemed” to have also

applied for the other.
* Does not affect widow(




« And during the voluntary suspension, you also
cannot receive spousal benefits

 Divorced spouses are the exception (simply
follow the two year rule)







« History of good health







trainer. Been with them for 31
years. PIA expected o be

* Inadequately funded nest egg
that will run out in 10 years







mdarketing assistant.

» Peter has worked for his current
emplo er — National Bank of
or the past 308/eors PIA

expecTed to be $240
* She was owarded half his 401K




60
I I

Ex-spouse




fo 3 ec:rs
* David retired when he

turned 66. He chose to delay
his benefits until he turned










« Author: Larry Kotlikoff, Phillip
Moeller, and Paul Solman




